regard our attention should be directed to ttte eotintries
Mce Japan and more recent instances like Germany, Kussia
etc., where modern big scale industries have been develop-
ed within a very few years without much importation of
capital.

2. With regard to item No. 2 (raw materials), there is
absolutely no need for this country to import and pay to
India almost self- fo^S11 countries. India possesses abund-
sufficient in matters ance of almost all classes of raw material*
of Raw Materials and those that are not available ca!a be
and Labour.          produced to meet her own needs. She has

also abundant supply of mineral resources excepting pro-
bably Petroleum and Petroleum Products and one or two
other products. This shortcoming of Petroleum can, how-
ever, be effectively met by extraction of Gasolene from
coal or by manufacture of alcohol Substitutes would also
be possible in case of one or twt> shortage of mineral raw
materials.

3. In regard to labour supply, both technical and non-
technical, India need not borrow any from other countries
except probably a limited number of technical expefts in
the first few yearis.

A, There are several other ways by which we can
economise our available capital and thus avoid importation
of Foreign Capital to a great extent. At
Present a good deal of capital is wasted in
this country in industrial yentjires which
have either no prospects of success or due to inefficient
management. Wastage of such capital must have been very
enormous during the last 25 years or so. Wastage of
capital is due to several causes most important of which
are (1) unplanned method of starting an
industry for which there is hardly any
prospect of success in tie country, (2)
inefficient management of such itidttstrial ventures and
Hie wrong and costly methodfe of management adopted.
Managing Agency System of industry, particularly the
hereditary Managing Agency System, is at present the
jp^atest curse of industrial mariag^hent iiijlndia which sap
"vitality and the efficiency of management of an industry
and as such should almost immediaMy be abolished; (3)
use of obsolete plants and machinery; (4) bad location of
iiidtistries; (5) overcrowding; (6) taiecpitibniic unit; (7)
^^-capitalisation. (In our country bver-caj>it^Iisatian%has
always led to wastage of capita!! In case of other